BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)











           

Condensed Consolidated Balance Sheet as at 31 March 2005  

	
	
	(Unaudited)

As at 

31 March 2005 
	
	(Audited)

As at 

31 December 2004

	
	
	RM’000
	
	RM’000

	Non current assets
	
	
	

	        Property, plant and equipment
	801,707
	
	763,696

	        Land held for property development
	199,182
	
	193,431

	 Associated companies
	2,719
	
	(83)

	        Other investments
	37
	
	37

	        Interest in a jointly controlled entity
	6,791
	
	5,052

	        Debt recoverable from an unquoted company
	12,826
	
	12,826

	        Deferred tax assets
	539
	
	194

	 Post-employment benefit surplus
	3,692
	
	3,692

	
	1,027,493
	
	978,845

	
	
	
	

	Current assets
	
	
	

	
	Inventories
	59,641
	
	54,749

	
	Property development costs
	578,848
	
	524,029

	
	Tax recoverable
	13,239
	
	12,340

	
	Trade receivables
	73,838
	
	83,405

	
	Other receivables, deposits & prepayment
	15,830
	
	14,684

	
	Amount due from associated company
	696
	
	819

	
	Marketable securities
	43,574
	
	52,054

	
	Short term deposits
	40,383
	
	62,224

	
	Cash and bank balances 
	9,278
	
	16,319

	
	
	835,327
	
	820,623

	
	
	
	

	Current liabilities
	
	
	

	
	Borrowings
	74,483
	
	79,718

	
	Taxation
	1,629
	
	865

	
	Trade payables
	104,437
	
	55,189

	
	Other payables
	53,731
	
	33,300

	
	
	234,280
	
	169,072

	
	
	
	
	

	Net current assets
	601,047
	
	651,551

	
	
	
	
	

	
	
	1,628,540
	
	1,630,396

	
	
	
	
	

	Share capital
	476,378
	
	476,378

	Reserves
	
	
	

	
	Share premium
	242,714
	
	242,714

	
	Warrants reserve
	3,925
	
	3,925

	
	Reserve on consolidation
	5,410
	
	5,410

	
	Retained profits
	497,580
	
	501,903

	
	
	749,629
	
	753,952

	
	
	
	
	

	Shareholders’ funds
	1,226,007
	
	1,230,330

	Minority interest
	166,246
	
	165,156

	
	1,392,253
	
	1,395,486

	Non current liabilities
	
	
	

	
	Post-employment benefit obligations
	6,116
	
	5,946

	
	Provisions
	14,188
	
	14,062

	
	Borrowings
	188,051
	
	189,152

	
	Deferred tax liabilities
	27,932
	
	25,750

	
	
	1,628,540
	
	1,630,396

	
	
	
	

	Net tangible assets per share (RM)
	2.57
	
	2.58


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Income Statement for the financial year ended 31 March 2005  

The figures have not been audited.

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	Current year   quarter to
	
	Preceding year quarter to
	
	Current

 year to
	
	Preceding year to 

	
	
	31 March 2005
	
	31 March  

2004
	
	31 March 2005
	
	31 March 2004

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	93,506
	
	94,340
	
	93,506
	
	94,340

	
	
	
	
	
	
	
	
	

	Investment income
	
	6
	
	-
	
	6
	
	-

	
	
	
	
	
	
	
	
	

	Other income
	
	954
	
	4,405
	
	954
	
	4,405

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	16,543
	
	23,627
	
	16,543
	
	23,627

	
	
	
	
	
	
	
	
	

	Depreciation and amortisation
	
	(6,384)
	
	(4,710)
	
	(6,384)
	
	(4,710)

	
	
	
	
	
	
	
	
	

	Profit before exceptional items
	
	10,159
	
	18,917
	
	10,159
	
	18,917

	
	
	
	
	
	
	
	
	

	Exceptional item :
	
	
	
	
	
	
	
	

	(Allowance for) / Write back of impairment loss of marketable securities
	
	(5,620)
	
	3,815
	
	(5,620)
	
	3,815

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	4,539
	
	22,732
	
	4,539
	
	22,732

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(1,004)
	
	(1,135)
	
	(1,004)
	
	(1,135)

	
	
	
	
	
	
	
	
	

	Share of results of associated companies
	
	(732)
	
	-
	
	(732)
	
	-

	
	
	
	
	
	
	
	
	

	Profit from ordinary activities before taxation
	
	2,803
	
	21,597
	
	2,803
	
	21,597

	
	
	
	
	
	
	
	
	

	Tax expense
	
	(6,036)
	
	(3,857)
	
	(6,036)
	
	(3,857)

	
	
	
	
	
	
	
	
	

	(Loss) / Profit from ordinary activities after taxation
	
	(3,233)
	
	17,740
	
	(3,233)
	
	17,740

	
	
	
	
	
	
	
	
	

	Minority interests
	
	(1,090)
	
	(2,813)
	
	(1,090)
	
	(2,813)

	
	
	
	
	
	
	
	
	

	Net (loss) / profit for the year 
	
	(4,323)
	
	14,927
	
	(4,323)
	
	14,927

	
	
	
	
	
	
	
	
	

	Earnings per share – Basic (sen)
	
	(0.91)
	
	3.13
	
	(0.91)
	
	3.13

	
	
	
	
	
	
	
	
	

	Earnings per share – Diluted (sen) 

[See Part B Note 13(b)]
	
	N/A
	
	N/A
	
	N/A
	
	N/A


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statement of Changes in Equity for the financial year ended 31 March 2005

The figures have not been audited.

	
	
	
	
	
	

	
	
	Non-distributable
	Distributable
	
	

	
	Share capital
	Share premium
	Warrants reserve
	Reserve on consolidation
	Retained profits
	
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Balance as at 1 January 2005
	476,378
	242,714
	3,925
	5,410
	501,903
	
	1,230,330

	
	
	
	
	
	
	
	

	Net loss for the period ended

31 March 2005
	-
	-
	-
	-
	(4,323)
	
	(4,323)

	
	
	
	
	
	
	
	

	Balance as at 31 March 2005
	476,378
	242,714
	3,925
	5,410
	497,580
	
	1,226,007

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance as at 1 January 2004
	476,378
	242,714
	-
	5,410
	471,432
	
	1,195,934

	
	
	
	
	
	
	
	

	Net profit for the period ended

31 March 2004
	-
	-
	-
	-
	14,927
	
	14,927

	
	
	
	-
	
	
	
	

	Balance as at 31 March 2004
	476,378
	242,714
	-
	5,410
	486,359
	
	1,210,861

	
	
	
	
	
	
	
	


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Cash Flow Statement for the financial year ended 31 March 2005

The figures have not been audited.

	
	Current year 

 to 
	
	Preceding year 

 to 

	
	31 March 2005
	
	31 March 2004

	
	RM’000
	
	RM’000

	Operating activities
	
	
	

	· Net (loss) / profit for the period  
	(4,323)
	
	14,927

	· Adjustments for non-cash and non-operating items 
	19,289
	
	1,400

	
	14,966
	
	16,327

	· Changes in working capital
	
	
	

	· Net change in current assets
	4,890
	
	18,796

	· Net change in current liabilities
	69,369
	
	(18,852)

	
	89,225
	
	16,271

	· Development expenditure incurred
	(60,170)
	
	(2,318)

	· Acquisition of land
	-
	
	(48,754)

	· Capital commitment reserves utilized
	(15)
	
	-

	· Infrastructure costs utilized
	(40)
	
	-

	· Payment of staff retirement benefits 
	(33)
	
	(41)

	· Tax paid 
	(4,596)
	
	(5,232)

	Net cash flow from / (used in) operating activities
	24,371
	
	(40,074)

	
	
	
	

	Investing activities 
	
	
	

	· Proceeds from disposal of property, plant and equipment
	5,994
	
	2

	· Proceeds from disposal of marketable securities
	2,869
	
	1,919

	· Purchase of property, plant and equipment
	(48,365)
	
	(6,488)

	· Purchase of marketable securities
	-
	
	(234)

	· Investment in associated company
	(3,430)
	
	-

	· Investment in a jointly-controlled entity
	(1,842)
	
	-

	· Interest received 
	297
	
	984

	· Dividend received
	6
	
	-

	Net cash flow used in investing activities
	(44,471)
	
	(3,817)

	
	
	
	

	Financing activities
	
	
	

	· Proceeds from bankers acceptance financing
	15,340
	
	-

	· Drawdown of term loan
	-
	
	36,879

	· Repayment of revolving credits
	(21,535)
	
	(33)

	· Interest paid
	(2,408)
	
	(326)

	· Payment of hire purchase liabilities
	(141)
	
	(95)

	· Loan and bonds issue expenses
	(38)
	
	(484)

	Net cash flow (used in) / from financing activities
	(8,782)
	
	35,941

	
	
	
	

	Net change in cash and cash equivalents
	(28,882)
	
	(7,950)

	Cash and cash equivalents at 1 January
	78,543
	
	208,226

	Cash and cash equivalents as at 31 March
	49,661
	
	200,276

	
	
	
	

	Cash and cash equivalents comprise: 
	
	
	

	Short term deposits
	40,383
	
	181,894

	Cash and bank balances
	9,278
	
	18,382

	
	49,661
	
	200,276

	

	

	Included in cash and cash equivalents is an amount of RM18.651 million (2003: RM17.382 million) which are monies subject to usage restriction. These are monies held under Housing Development Accounts pursuant to Section 7A of the Housing Development (Control & Licensing) Act, 1966 and which can only be used for specific purposes allowed under the Housing Developers (Housing Development Accounts) Regulations, 1991 and monies set aside for purposes of capital maintenance of the Group’s strata-titled development projects.


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report.

PART A : Explanatory Notes of MASB 26 – Paragraph 16  

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The financial statements of the Group are prepared in accordance with the applicable approved accounting standards in Malaysia and provisions of the Companies Act, 1965. The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2004.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2004.

2. Audit report of preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 December 2004 was not subject to any qualifications.

3. Seasonality or cyclicality of interim operations

Demand for properties is generally dependent on the national economic environment. Demand for chipboards and related products is seasonal and is also affected by national as well as international economic conditions.

4. Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statements. 

5. Change in estimates  

There were no other changes in estimates of amounts which have a material effect in the financial period ended 31 March 2005.

6. Issuance and repayment of debt and equity securities 
There were no issuance or repayment of equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the financial period ended 31 March 2005.  

7. Dividends paid

There were no dividends paid for the financial period ended 31 March 2005.

8. Segmental reporting

Primary segment : 

The Group’s business segment report is tabled below: 

	
	Segment revenue
	
	Segment results

	
	Current 

year to 

31 March 2005
	
	Preceding year to

31 March 2004
	
	Current 

year to 

31 March 2005
	
	Preceding 

year to

31 March 2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Property development
	23,063 
	
	34,717 
	
	(1,893)
	
	8,628 

	Manufacturing
	57,721 
	
	47,735 
	
	8,859
	
	6,832 

	Property investment
	7,095 
	
	6,988 
	
	2,379
	
	2,330 

	Property management services
	1,947 
	
	1,913 
	
	527
	
	702 

	Investment
	2,869 
	
	1,919 
	
	(5,589)
	
	4,263 

	Recreation
	811 
	
	 1,068 
	
	256
	
	(23)

	
	93,506
	
	 94,340 
	
	4,539
	
	22,732 


Secondary segment : 

The Group operates in the following geographical areas as tabled below:

	

	Segment revenue
	Segment assets
	Segment capital expenditure

	
	Current year to 

31March 2005
	Preceding

year to

31 March 2004
	
	Current year to 

31March 2005
	Preceding

year to

31 March 2004
	
	Current year to 

31March 2005
	Preceding

year to

31 March 2004

	
	RM’000
	RM’000
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Malaysia
	         52,531 
	         66,769 
	
	1,790,669
	1,660,378
	
	47,845
	7,118

	Hong Kong and China
	         38,148 
	         27,559 
	
	13,638
	9,478
	
	-
	-

	Others
	           2,827 
	                12 
	
	58,512
	54,812
	
	520
	10

	
	         93,506 
	         94,340 
	
	1,862,819
	1,724,668
	
	48,365
	7,128


9. Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation, amortisation and impairment loss.  

Net finance cost of RM1.5 million (finance cost of RM1.503 million less interest income of RM2,898) arising from Medium Term Notes and Commercial Papers had been capitalised to property, plant & equipment for the financial period ended 31 March 2005.

10. Material events subsequent to the financial period ended 31 March 2005

There are no items, transactions or events of a material and unusual nature which have arisen from 31 March 2005 to the date of this announcement which would substantially affect the financial results of the Group for the financial period ended 31 March 2005. 
11. Changes in the composition of the Group during the financial period ended 31 March 2005

There were no other changes in the composition of the Group during the financial period ended 31 March 2005.

12. Changes in contingent liabilities and contingent assets 

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet on            31 December 2004 to the date of this report.

13. Capital commitments

Capital commitments not provided for in the financial statements as at 31 March 2005 are as follows : -

	
	RM’000

	Authorised by the Directors and contracted
	25,209

	Authorised by the Directors but not contracted
	1

	
	25,210

	Analysed as follow :
	

	Property, plant and equipment
	25,210

	Land and development 
	-

	
	25,210


PART B : Explanatory Notes of Bursa Malaysia Listing Requirements

1. Review of performance 

Quarter on Quarter review

Group revenue of RM93.5 million was marginally lower quarter-on-quarter. The manufacturing division under Mieco Chipboard Berhad (‘MIECO’) enjoyed higher sales of chipboard and related products, underpinned by better selling prices and strong export demand. This compensated for the lower revenue in the property division where there were no new project launches and weak demand for the Group’s properties in the subdued Johor market.  

Group operating profit before finance cost, depreciation and amortisation (‘operating profit’) fell to RM16.5 million for the first quarter of 2005 from RM23.6 million in the same quarter last year. This was due to lower development profit although MIECO’s operating profit improved significantly by 35% from RM9.3 million in the same quarter last year to RM12.6 million in the first quarter of this year. 
The Group reported a profit before tax of RM2.8 million for the quarter under review compared to RM21.6 million in the same quarter last year. This decrease was due to the following :

· Allowance for impairment loss of marketable securities of RM5.6 million in this quarter of 2005 compared to a write back of impairment allowance of RM3.8 million in the same quarter last year ; 

· Cessation of capitalization of borrowing costs and the commencement of depreciation charges upon completion of construction of MIECO’s new chipboard plant in March 2005 ; 

· Share of loss of an associated company which commenced operations in the first quarter of 2005 ; and

· Recognition of RM3.8 million surplus in the Group’s funded post-employment benefit plan in the first quarter of 2004. 

The Group’s loss after tax and minority interest of RM4.3 million for the quarter under review was primarily due to the allowance for impairment loss of marketable securities.

2. Material change in profit before taxation for the quarter against the immediate preceding quarter 

Group profit before taxation dropped by RM9.8 million against the immediate preceding quarter due principally to the allowance for impairment loss and lower gain on disposal of marketable securities in the quarter under review.

3. Prospects for the current financial year

The Board is hopeful that the Group financial performance will improve in the coming second half year with the increased capacity from its new chipboard plant and new project launches planned for this year. These include The Troika located adjacent to the Kuala Lumpur City Centre and a luxury condominium in Bukit Bandar Raya, Bangsar, Kuala Lumpur.

4. Variance of actual profit from forecast profit

The Group did not provide any profit forecast in a public document and therefore, this note is not applicable.

5. Tax expense 

	
	
	Current year to

	
	
	31 March 2005

	
	
	RM’000

	In respect of the current year
	
	

	- Malaysian tax
	
	3,976

	- Foreign tax
	
	224

	
	
	4,200

	Deferred taxation 
	
	

	- Malaysian tax
	
	1,837

	- Foreign tax
	
	(1)

	 
	
	1,836

	
	
	

	Tax expense
	
	6,036


The Group’s effective tax rate is higher than the statutory tax rate of 28% due to losses that are not available for set-off against taxable profits within the Group, certain expenses not deductible for tax purposes and higher tax expenses incurred by MIECO. MIECO’s tax expense increased substantially to RM4.8 million in the current quarter under review from RM1.0 million in the first quarter of last year. The increase is primarily due to the inclusion of RM2.8 million clawback of reinvestment allowances due to the transfer of assets from MIECO to its wholly-owned subsidiary as part of an internal reorganisation to rationalise its manufacturing operations. In addition, the effect of timing differences in the utilisation of tax incentives for the new chipboard plant has further increased the tax expense.

6. Sale of unquoted investments and / or properties 

There were no sales of unquoted investments or properties outside the ordinary course of business for the financial period ended 31 March 2005.

7. Marketable securities

a) Total purchases and sales of marketable securities : -

	
	
	
	Current year

 to

	
	
	
	31 March 2005

	
	
	
	RM’000

	Total purchases
	
	
	-

	Total sale proceeds
	
	
	2,869

	Total profit on sale
	
	
	9


b) Total investment in marketable securities as at 31 March 2005 : -

	Total investments at cost 
	154,182

	Total investments at carrying value (after allowance for impairment loss)
	43,574

	Market value
	44,479


8. Status of corporate proposals 

i) Employee Share Option Schemes


The Employee Share Option Schemes of the Company and of MIECO came into effect on 13 August 2002. 

No options have been granted yet.

ii) Proposed acquisitions of land from Jayavest Sdn Bhd

On 15 October 2004, the Company entered into a conditional Sale and Purchase Agreement (‘SPA’) with Jayavest Sdn Bhd (‘Jayavest’) for the proposed acquisition of 2 parcels of freehold land held under Geran Nos. 26585 and 26589 for Lot Nos. 767 and 768 respectively, both in the Mukim and District of Kuala Lumpur, comprising an aggregate area of approximately 270,335 sq ft for a total cash consideration of RM57.8 million. 

The Company obtained the approval of the Foreign Investment Committee on 14 December 2004 and the approval of the shareholders of the Company at an extraordinary general meeting on 4 February 2005. 

The SPA in respect of this proposed acquisition will be completed in the second quarter of this year.   

iii) Sale of Car Park Bays to Multi-Purpose Holdings Berhad 

On 21 October 2004, Capital Square Sdn Bhd (‘CSSB’), a 70% owned subsidiary of BRDB, entered into a Supplemental Agreement to the SPA dated 15 May 1993 with Multi-Purpose Holdings Berhad (‘MPHB’) for the sale of 414 car park bays located within the basement car park of CapSquare Commercial Complex, to be carried out in 5 tranches for a total cash consideration of RM16.974 million. 

The following tranches have been completed to date :

	Tranche
	Completion date
	No. of car park bays
	Consideration

	First 
	31.1.2005
	41
	RM1.681 million

	Second 
	31.3.2005
	93
	RM3.813 million


9. Borrowing and debt securities

Details of the Group’s borrowings which are all denominated in Ringgit as at 31 March 2005 were as follows : -

	
	Current
	
	Non current

	
	RM’000
	
	RM’000

	Term loans (secured)
	23,061
	
	36,879

	Revolving credit (unsecured)
	10,500
	
	-

	Medium Term Notes (unsecured)
	-
	
	150,000

	Commercial Papers (unsecured)
	25,000
	
	-

	Banker acceptance (unsecured)
	15,340
	
	-

	Hire purchase creditors (secured)
	582
	
	1,172

	Total
	74,483
	
	188,051


· Finance cost of RM1.501 million arising from funds specifically borrowed for the acquisitions of freehold lands had been capitalised to land held for property development ; and 

· Net finance cost of RM1.5 million (finance cost of RM1.503 million less interest income of RM2,898) arising from Medium Term Notes and Commercial Papers had been capitalised to property, plant & equipment for the period ended 31 March 2005. 

10. Off balance sheet financial instruments 

As at 17 May 2005, the Group’s open forward contracts entered into as hedges of anticipated future transactions are as follows :
	Hedged item
	RM’000 equivalent
	Average 

contractual rate

	
	
	

	Trade receivables :
	
	

	USD 0.710 million
	2,695
	1 USD = RM 3.7952

	
	
	

	Future sales of goods :
	
	

	USD 14.878 million
	56,352
	1 USD = RM 3.7875

	
	
	


The settlement date of the above open forward contracts range between 1 to 6 months.

The unrecognised loss at 17 May 2005 on open contracts which hedge anticipated future foreign currency sales amounted to RM0.182 million. These net exchange loss are deferred until the related sales are transacted, at which time they are included in the measurement of such transactions.

11. Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12. Dividend

The Directors do not recommend the payment of an interim dividend for the financial period ended 31 March 2005. No interim dividend was declared for the financial period ended 31 March 2004.  
13. Earnings per share

	
	Current year   quarter to
	Preceding year quarter to
	Current year to
	Preceding year to

	
	31 March 2005
	31 March 

2004
	31 March 2005
	31 March 2004

	a) Basic
	
	
	
	

	Net (loss) / profit for the period (RM’000)
	(4,323)
	14,927
	(4,323)
	14,927

	Weighted average number of ordinary shares in issue (‘000)
	476,378
	476,378
	476,378
	476,378

	Basic earnings per share (sen)
	(0.91)
	3.13
	(0.91)
	3.13

	
	
	
	
	

	b) Diluted
	N.A.
	N.A.
	N.A.
	N.A.


As at 31 March 2005, the Company had not granted any options and other contracts that may entitle its holders to convert into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

24 May 2005 
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